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GLOBAL CAPITALISM’S CRUSHING OF
SOCIALISM

While the Globalisation of Capitalism presents challenges
for the more traditional and culturaly narrow members of
the Conservative Party, it of course presents enormous
problems for the Labour Party and any dreams its members
might have of introducing socialism.

Over ten years ago David Coates argued that whenever the
Labour Party was in a majority in parliament it progress-
ively faced a complex set of interlocking centres of private
power whose general effect was to erode its radicalism.
For Coates:

... the situation of a Labour Government is very like
that of a stone dropped into a pool - surrounded by an
ever widening set of ripples. If the innermost set of
congtraints (ripples) are parliamentary, and the next the
civil service, followed by the institutions of private
capital, than the ultimate ripple-circle of constraints is
set by the competitive processes of the world market
through which capital is accumulated and realised.'8

For socialists many Labour policies between 1974-79 (i.e.
planning agreements regarding the top one hundred com-
panies) were themselves the direct casualties of such pri-
vate concentrations. The ability of the multinational
company Chrydler to negotiate with a British Labour gov-
ernment on the basis of parity was indicative of the broader
controls which constrain socialist governments and hence
ultimately the power of parliament itself.

The tightest constraints on the Labour government of 1974-
79 however came from the world of finance and from di-
rect negotiations on credit and trade liberalisation. The
IMF were only willing to lend an extra credit-tranche in
December 1976 in return for a written undertaking that do-
mestic economic policy would follow the lines agreed in
negotiations between Treasury officials and IMF investiga-
tors. This government faced a higher degree of industrial
development and concentration than any previous Labour
government. In common with other Western governments,
the cabinet faced a world economy in which the largest 650
companies, operating on a multinational scale, were respon-
sible for a combined turnover of 773 billion dollars a year,
greater than the GNP of any country outside the USA or
USSR.

TOWARDS THE COMMODIFICATION OF
GOVERNMENT

It is not just socialist governments, however, who have
been progressively undermined by the process and ration-
ality of global capitalism, government and the nation state
as ingtitutions have been affected, and will continue to be.
The European Community, the United Nations, and for
example Gorbachev’s recent suggestion that a world gov-
ernment should be created, are the understandable manifes-
tations of a world which is now witnessing the globalisation
of technology, culture and free trade.

The Anarcho-Capitalist Brian Micklethwait argues that gov-
ernment and trade processes are mutating towards each
other. He looks to a time when market economics and
politics converge:

| don't ever expect a world in which “states’ do not
exigt, in the sense of not even claiming to exist. But |

do foresee a world in which states and state institu-
tions relate to each other and to the world more in the
manner of commercial enterprises than in the bossy
manner of states nowadays. Current discussions of
how states aready compete with each other for tax
revenue, by competitively lowering their tax rates, i.e.
engaging in price wars, foreshadow such a world.
Soon we may see states charging for citizenship, and
maybe then perhaps advertising for citizens. (Some
states already do this, discreetly.) Some states may
offer different varieties of citizenship for sale, with or
without “welfare” rights for instance, much as in the
nineteen twenties the motor car industry, lead by
General Motors, began to offer ranges of cars to suit
different sized pockets, rather than just one car, in one
colour.

... | often find myself referring to such places as the
Channel Islands and the Isle of Man. This is because,
it seems to me, these places already resemble commer-
cia enterprises. With places as small as these, even if
they do regard themselves as “political” rather than
“commercial”, it surely makes little sense to do lots of
silly politicking if you don't like the way they’re run.
Why not just leave? Why not simply take your busi-
ness elsewhere? If you don't like your country, treat it
as a product, rather than as some kind of hereditary
disease. Treat government as a service industry.®

In recent years the commodification of government has cer-
tainly gathered pace. All around the world, government
services and enterprises are being shifted into the private
sector and government agencies are being increasingly ex-
posed to commercial practices.

Privatization itself goes further than simply returning once-
private firms into private hands as many believe. Margaret
Thatcher’s government privatised over 1.5 million council
houses - public housing units which were created and con-
trolled by the state sector. It also privatised major airports,
the gas utility, and the telephone system - all of which had
always been in the public sector. Likewise, the Japanese
government is privatizing Nippon Telephone and Japan Na-
tional Railways, which have been fixtures of the public sec-
tor. So in a very real sense, privatization is actually
dismantling big government, not merely correcting the ex-
cesses of socialist planners. Similarly, the private contract-
ing out of many central and local government services in
Britain, the increasing use of contract employment within
the public sector, the use of interna markets, and the pro-
gressive use of private sector management techniques
within the state generally, are all examples of the commaodi-
fication government is undergoing.

As Capitalism leaves behind feudalism and socialism, and
continues to undermine the collective remnants of their ide-
ologica baggage, the role of government will increasingly
be defined in terms of ensuring that people have a good life
by ensuring stable access to the best and the cheapest goods
and services from anywhere in the world, not to protect cer-
tain industries and certain clusters of people:

Contemporary governments must become transparent
to their people with respect to the rest of the world.
Every time governments try to protect resources, mar-
kets, industries, and jobs, they cost taxpayers dearly.



... Unfortunately, old-style governments still license
and regulate foreign corporations to come in and oper-
ate. Once they are inside, corporations take advantage
of their special position. So we see cars in developing
countries whose doors do not shut when slammed, a
model that is at least a decade old introduced as a new
model, components and spare parts not available, and
so on; none of this happens in a truly open market,
where competitors eliminate poor performers. Gov-
ernment officials exercise power by regulating and de-
regulating the market, but their new role is to assume a
backseat, not the driver’s position, and to make sure
that their country is benefiting fully from the best-per-
forming corporations and producers in the world, at
the lowest possible cost to their people on a long-term
basis.

Again, as Ohmae has so perceptively observed:

In South Korea students demonstrate in front of the
American Embassy because the government allows the
United States to export cigarettes to Korea, which
threatens local tobacco farmers. That's what happens
when per capita gross nationa product (GNP) runs in
the neighborhood of $5,000 a year and governments
can ill control the flow of information and mislead
their people. When GNP gets up to around $10,000 a
year, religion becomes a declining industry. So does
government.?!

TO BOLDLY GO WHERE NO MAN HAS GONE
BEFORE: BEYOND NATIONAL BOUNDARIES

With the death of Marxism and the revival of classical libe-
ral thought the time is fast approaching when a global free
market will be difficult to avoid. With third world coun-
tries increasingly abandoning socialist models of economic
planning, and embracing the trend towards world-wide free
trade, an ever greater number of countries are joining a sys-
tem whose labour markets transcend the traditionally nar-
row boundaries of the old and isolated nation-state.

Today however, with the exception of some in the Euro-
pean Community, immigration still remains one of those
few areas where the conventional wisdom of regulation is
still not being seriously challenged. Even “free market
Conservatives’ are strangely uninterested in abolishing the
controls, and thus tend to avoid the damage caused by this
form of state control. Analysing this interesting situation,
Adam Chacksfield asserts that the arguments used by most
opponents of free migration

... represent the residual popularity of a long outdated
and superficial world view that is mercantilist, Malthu-
sian and thoroughly collectivist.?

He goes on:

The arguments usually run along the lines of: “Britain
is too small and too poor to cope with more people.
Britain's resources should be for the British. Immigra-
tion means sharing our wealth and loosing our jobs.”
These arguments represent bad economics, and have
no rational foundations at al. If Britain is “too small”
to take more immigrants British property prices would
be so high that few immigrants would wish to move
here and many British property owners would be sell-
ing up to move to larger properties abroad.

Immigration also in no way involves the granting of
British resources to the non-British. If an individual
enters Britain he must either buy property or the right
to use property. Such action benefits the immigrant
and the vendor of the property as both acted voluntar-
ily, thereby proving that they expected to gain from
the trade. Why else would either party have engaged
in the transaction? An argument occasionally heard is
that immigrants buying property would push up the
price for British people who wished to buy this
property. This is true, although British owners of
property will be better off. In any case, preventing the
price of property moving to the level that it would be
on the free market, leads to the misalocation of re-
sources.z

Discussing the capacity of free markets to create wedth,
and the poverty caused by immigration controls, Chacks-
field goes on:

Perhaps the most obvious indication that immigration
controls represent bad economics is that if the advo-
cates of them were right and they really do preserve
wealth then wealthier regions of Britain should be
seeking to raise barriers to immigrants from other re-
gions. Indeed, relatively wealthy towns should do the
same, even wealthy neighbourhoods. The logica con-
clusion of their arguments is that the wealthiest would
be better off if nobody could move anywhere. This is
so clearly ludicrous that even those generally hostile to
free markets must be able to see the weakness of their
case.?

Identifying the welfare state's raci<t, anti-poor, and anti- in-
ternationalist nature, Chacksfield argues:

Another way in which opponents make out a case
against immigration is to point to problems worsened
by immigration, such as unemployment, NHS queues,
and the inadequate education system. These problems
may be intensified by immigration, but the answer of
course is not to stop immigration but to solve the
problems themselves by abolishing the statist institu-
tions that cause the problems.?®

CAPITALISM AND THE IMPORTANCE OF THE
POLITICS OF VISION

Today, it is capitalisn and its radical free market propo-
nents who can proclaim their sophistication on such issues
as race, poverty, nationalism, and the third world. While
Marxists have dreamed of a united world free of poverty,
history shows it is only free markets which can turn the
dream into a reality.

Fifteen years ago it was a small minority within the Conser-
vative Party, and groups like the Ingtitute of Economic Af-
fairs and the Adam Smith Ingtitute, who dared to question
the policies of Socialism. They dreamed of a free market
future and talked of such esoteric terms as privatization and
deregulation. Today, as Socialism lies in ruins and collec-
tivism retreats internationaly, there are thousands of free
market activists world wide and privatization has become a
household word used in dozens of countries. Just as al
those years ago it was important for a small group of free
market activists to put forward their vision, so today it is
important for the success to be continued and for the para-



digm to be extended. For ideas are the key to success. As
Fukuyama has pointed out:

... consciousness is cause and not effect, and can de-
velop autonomously from the material world; hence
the real subtext of current events is the history of ideo-

logy.2®

POST-GLOBALISATION: FROM LIFE, LIBERTY
AND PROPERTY - TO THE STARS

While free marketeers are currently arguing for road pric-
ing, the privatisation of the environment, the international
free migration of labour, and dozens of other crucial
policies, so, as | have argued throughout this paper, the free
market system now transcends the traditional nation state.
Indeed, we now look forward to a time when man, armed
with enterprise and rationality, can go beyond the Earth it-
self. As Chris Tame put it, when discussing capitalism, the
beliefs of its supporters, and the future;

[The defenders of Liberty ..] are vehement and ex-
treme rationalists ... they pride themselves in applying
rational thought to every aspect of life and the
universe. They don’'t see the universe as a hostile
place, they see ... [it] ... as the playground for evolving
man to manifest himself in, to control, and to seek is
happiness in every area. Most Libertarians are ideo-
logical immortalists, we are not content merely with
four score years and ten ... we want the universe ...%’

CAPITALISM - THE POWER AND THE GLORY

In the confines of this short paper it's impossible for me to
fully discuss the complexities and subtleties of this breath-
taking system. For the story of the Globalisation of Capi-
talism is about nothing less than the epic journey of man;
from primitive times to a space future of superb technocrats
who have colonised and conquered the solar system.

Of all the paths of glory followed by man it is the Globali-
sation of Capitalisn which has shown us that not only has
the journey been worthwhile but that the journey has been,
and will continue to be, a glorious one.
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